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Conflict in the middle east is leading to significant
supply-side disruption in the global economy
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Financial conditions have tightened here and abroad |
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Inflation will increase in the near term
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Our focus is on underlying core inflation
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Economic growth is expected to weaken in the near term
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Economic growth is expected to weaken in the near term

ANZBO business inflation expectations and business confidence
(annual, year ahead and monthly)
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The Official Cash Rate held at 2.25%

* Near-term inflation will be higher and the recovery
will be weaker.

* Medium-term inflation pressures depend on how
weaker demand in the economy counterbalances

higher costs.

« The Committee will act decisively to return
inflation to the 2 percent target midpoint over
the medium-term.
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